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Textiles Surveillance Body 

DRAFT REPORT OF THE FOURTEENTH MEETING (1978)1 

1. The Textiles Surveillance Body held its fourteenth meeting from 11 to 

Ik December 1978. The folloving members vere present: Messrs. Beck, Jayanama, 
2 

Kujirai, Kumar , Park, Patek, Phelnn and Suarer.. The combined report of the 

twelfth and thirteenth meetings was approved and it has ucen circulated to the 0 
/ft Textiles Committee in document C0M.?EX/SB/3f<0. 

2. The TSE^cootinued its review of a serirs of ot/tstanding notifications 

received from Sweden and the Kuropean Community. 

• 3. The TSB considered an agreement between Sweden and Korea. The TSB noted 

that, as waB the, case with two previous agreements between Sweden and each of 

Pakistan and the Philippines , the agreenent covered textile products of R"! T 

fibres. The TSF, therefore, concluded thnt this agreement was inconsistent with 

Article 12:1, and, as in the previous cases, it did not address itself to the 

other aspects of the agreement. It therefore recommended that, in the event of 

Lb*L» extension, modification or renewal, only products within the purview of 

Article 12:1 be included. The TSB agreed to circulate the text of the agreement 

to the Textiles Committee, see COM.TEX/SB/3^1. 

General observation - EEC nofcifications 

• 1». In considering further the consultation provisions for establishing 

quantitative limits on basket categories, the TSP noted that a real risk of 

market disruption, as referred to in Article h of the Arrangeront, must be deemed 

by the Community to exist before such consultations are initiated. 

Seventy-eighth meeting. 
2 
Present on the first day. 

3See COM.TEX/C3/3Ô0, paragraph 21. 
L 
See COM.TEX/SB/330, paragraph 10. 

5See also COM.ÏKX/SB/330, paragraphs 12 to 15-
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5. In reviewing; the comprehensive bilateral agreements notified by the 

Community, the TSB noted that the Community had negotiated nest 1973 restraint 

levels on the basis of 1976 trade figures, rather than on the basis of the 

restraint levels in effect in the selective agreements vhich vere in force 

in 1977- Hovever, the TSB vas informed that the Community's nev categoriza­

tion system vaa based on revised product descriptions and that, in moat 

cases, no correlation vas possible betveen the categories in the nev system 

and those subject to restraints under previous «créèrent?. The TSB vas, 

therefore, unable to determine in particular caae3 hov nev restraint levels 

compared vith previous restraint levels, or vith trade in the proper 

reference period, but concluded that, to the extent, that those provisions 

of Annex 3 relating to the extended restraint levels in Article k agreements 

had not been folloved, departures vere involved. 

«•HHMBHHBIaVBHHHBHW 

6. The TSB considered tvo notifications made by the Economic Community under 

Article U:U ofi the Arrangement of initialled agreements betveen the EEC and 

each of India and Pakistan. The TSB noted that its general observations and 

recommendations together vith those set out in CC",.Tr.:(/l">';i/3ü0 vill apply to 

these agreements. After its revirv the TSB agreed to circulate the text of 

these agreements to the Textiles Committee for information, see 

COM.TEX/SB/332 and 333. 

7. The TSB received a notification from Austria to the effect that Austria 

and Pakistan have agreed not to extend their previous bilateral agreement 

concluded under Article k of the Arrangement but that subséquent exports of 

cotton textiles by Pakistan to Austria vould be covered by the provisions of 

a consultation agreement betveen the parties. After itu reviev the TSB 

agreed to transmit the notification to the Textiles Committee for the 

information of participating countries, see COM. TEX/SB/3ft1*. 

3. The TSB also received a notification from Austria of a nev bilateral 

agreement concluded vith Brazil under Article 3 of the Arrangement covering 

cotton yarn ajid printed cotton fabrics. The TSB noted that the agreement 

provided for a grovth rate of 1 per cent for the first year and for 3 per cent 
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(cotton yarn) and 2 per cent (cotton fabrics) in the second and third years 

and that these growth rates had been agreed upon due to the exceptional 

circumstances prevailing in the market for the sectors in question, an 

envisaged in paragraph 2 of Annex B. The TS1J noted the absence of swing 

into the aforementioned categories to whi'ch specific limita had been applied. 

In this connexion, the TSB recalled ita observation vith regard to the 

absence of ovine;1* end it agreed to circulate the text of the agreement to the 

Textiles Corraittee for information, Bee COM.TRX/3B/3o5. 

9- The TS3 received tvo notifications from Finland concerning new bilateral 

textile agreements concluded with Singapore ;uid India. tie TSii reviewed 

these agreements under Article ^ and noted that the agreements provided for 

a considerably lover rate of growth than the growth of not less than 

ó per cent prescribed in the htPA. The TGB recognized that the lower growth 

rate reflected the parties understanding that implementation cf the 6 per cent 

growth provisions of the Arrangement could contribute to the then existing 

threat to Finland's minimum viable production as foreseen in paragraph 2 of 
3 

Annex B. The TSB further noted the absence of swing in the agreement with 

J* 
India and it recalled its previous observations thereon. 

xhe relevant portion of the paragraph rends as follows : "In exceptional 
cases vhere there are clear grounds fcr holding that the situation of market 
disruption will recur if the above growth rate ÍB implemented, a lower 
positive growth rate may be decided upon after consultation with the 
exporting country or countries concerned." 

2See COM.TEX/SB/365, paragraph T!'. 

The relevant wordy of the p^rogrpph reed as follow»: "In exceptional 
cases where participating imix>rtin/" countries have sm*.l 1 r-arkets. an 
exceptionally high level of importa and correspondingly lr,w level of 
domestic production and where the implementation of the above growth rate 
would cause damage to those countries' minimum viable production, a lower 
positive growth rate nny be decided upon rfter consultation with the . 
exporting country or countries concerned. 

u 
See COM.Tr^/SB/365, paragraph 71'-
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10. In considering these agreements, the Tf'B had full recaní to the concept 

of the minimum viable production aa set out in Article 1:2 of the Arrangement. 

While fully recognizing Finland's right to protect itu minimum viable 

production, the TSB held that paragraph 6 of the I'ndcmtandinp; reached by 

the Textiles Committee on Ik December 1977, could not be invoked as a general 

waiver of particular obligations under the Arrang-ment. After its review 

the TSB agreed to circulate the agreeraentu to the ">xtilrs Co-nnittee for 

information, see COM.TLX/SB/33(' and 3°>7. 

11..' The TS3 finally took note that the ter." of office of the followinc 

members would expire on 31 December 197̂ >: !>nurs. J ay an ~-, a (Thailand), 

Kumar (India), Park (Korea) and Patek (Sweden). 


