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19 December 1978

With the compliments
of
Paul WURTH

Chairman
Textiles Surveillance Body
Arrangement regarding International Trade

in Textiles
'}

I attach hereto the draft report of the
TS3's fourteenth meeting. If you have any
changes to propose I should be grateful if
you would call Mr. Robin Davies by Friday,
22 December 1978, otherwise I shall take
the report as being approved.

Villa Le Bocage ~ Palais des Nations
CH-1211 GENEVE 10
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CONF IDENTIAL

TEX.GB/W/159
19 December 1978

Textiles Surveillance Body

DRAFT REPORT OF THE FOURTEENTH MBETING (L978)1

[ The Textiles Surveillance Body held its fourteenth meeting from 1l to

14 December 1978. The following members were present: Messrs. Beck, Jayanama,
Kujirei, Kumarz, Park, Patek, Phelan and Suarez. The combined report of the
tvelfth and thirteenth mectings was approved and it has ocen circulated to the

Textiles Committee in document COM.TLX/SB/300.

2. The TSExconbinued its review of a series of ottstanding notifications

received from Sweden and the Kuropean Community.3

3. The TSB considered an agreement between Sweden and Korea. The TSB noted
that, as wves the, case with two previous agreements between Sweden and each of
Pakistan and the Philippineah, the agreenment covered textile products of all
fibres. The TSFE, therefore, concluded that this agréement was inconsistent with
Article 12:1, and, as in the previous cases, it did not adércss itself to the
ot?er aspects of the agreement. It therefore recommended that, in the event of
Lhik: extension, modification or renewal, only products v}thin the purviev of
Article 12:1 be included. The TSB agreed to circulate the text of the &gfeement
to the Textiles Committee, see COM.TEX/SB/301.

General observation - EEC notificatigggs

4., In considering further the consultation provisiona for establiah{ng
quantitative limits on basket categories, the TSR noted that a real risk of
market disruption, as referred to in Article 4 of the Arrangemant, must be deemed

by the Community to exist before such consultations are initiated.

Seventy-eighth meeting.

Present on the first day.

See COM.TEX/SB/360, paragraph 21.

See COM.TEX/SB/380, paragraph 10.

See also COM.TFX/SB/330, paragraphs 12 to 15.
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5. In reviewing the comprehensive bilsteral syreements notified by the
Community, the TSB noted thst the Comtmunity had necctiated mest 1978 restraint
levels on the basis of 1976 trade figures, rather than on the basis of the
restraint levels in effect in the selective agreements which were in force
in 1977. However, the TSB was informed that the Coununity's newv categoriza-
tion system was based on revised product descriptions and that, in nost
cases, no correlation was pousible between the categoriss in the new system
and those subject to restraints under ;revious agreexents. The TSB was,
therefore, unable to determire in particular csses hovw nev restraint levels
compared with previous restraint levels, or with trade in the proper
reference period, but concluded that, to the extent that those provisions

of Annex 3B relating to the extended restraint levels in Article 4 agreenents

had not been followed, departures were involved,
S

6. The TSB considered two notifications made by the licononic Community under
Article L:L of the Arrangement of initialled arreen~nts between the EZC and
each of Indis and Pakistean. The S0BE noted thut its genernl observations and
recommendations together with those sst out in CC%.TRI/QH/BSO vill apply to
these agreements. After its reviev the TOB agreed to circulate the text of
these agreements to the Textiles Comaittee for information, see

COM.TEX/SB/382 and 383.

T. The TSB received a notification from Austria to the effect that Austria
and Pskistan have agreed not to extend their previous bilateral agreement
concluded under Article 4 of the Arrangement but that sudsequent exports of
cotton textiles by Pakistan to Austria wvould be coversd by the provisions ef
a consultation ugreement between the parties. After its review the TSB
agreed to transmit the notification to the Textiles Committee for the

information of particijating countries, see COM.TEX/SB/304.

9. The TSB also received & notification from Austriz of s new bilateral
agreement concluded with Brazil under Article 3 of the Arrangerment covering
cotton yarn end printed cotton fadrics. The TSB notel that the acrecement

previded for a growth rate of 1 per cent for the first year and fer 3 per cent
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(cotton yarn) and 2 per cent (cotton fabrics) in the second and third years
and that these growth rates had been ‘agreed upon due to the exceptional
circumstences prevailing in the market for the sectors in question, as
envisaged in pararraph 2 of Annex B.1 The 78B noted ths sbsence of swing
into the aforementioned categories to which specific limits had been applied.
In this connexion, the TSB recalled its observation with regard to the
sbsence of sving',2 end it agreed to circulate the text of the arreement to the

Textiles Cormittee for information, Bee COM.TIX/SB/33%5.

9. The TSB received two notifications from Finland courcerning new bdbilateral
textile azreements concluded with Singapore ond India. ne TEE reviewed

these apgreerments under Article L end noted thut tlre a~recesnents provided for

a copsidcrnbly lover rate of growth than the growth o not less than

6 per cent prescribed in the MFA. The TSB recosnized that the lower growth
rate reflected the purties understanding that implementation ¢f the 6 per cent
growth provisions of the Arrangement could contribute to the then existing
threat to Finland's minimum viable yroduction as foreseen in paragraph 2 of
Annex B.3 The TSB further noted the absence of sving in‘the agreement with

India and it recalled its previous observations thereon.
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The relevant portion of the paregrsph reads as follows: 'In exceptional
cszses vhere there are clear grounds fer holding that the situation of market
disruption will recur if the above growth rate is implemeyted, a lower
positive growth rste may be decided upon after consultation with the

exporting country or countries concerned."

2hee COM.TEX/SB/365, paragraph Th.

-

3The relevant wordy of the »nrnor~remh reed as follows: "In exceptionasl
caseg where varticipating immortin;s covntries have small rarkets, an
exceptionally high level of imports anrd correspordingly lew level of
donmestic production and where ths imlementation of the shove growth rate
would cause damare to those countries’' minimun vishle production. a lower
pogitive grovth rete nmay be decided unon ofter consultation with the
exporting country or countries concerned.’ '

l‘Sce OOM.TrX/3B/3(GS, paragraph Th.
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10. In considering these agreements, the TSB had full recard to the concept
of the minimum viable production as set out in Article 1:2 of the Arrungenent.
While fully recognizing Finland's right to preotect its riuimum viable
production, the TSB held that paragraph 6 of the hulerstending reached by

the Textiles Committee on 1L Dacember 1977, could not be invoked as a general
wvaiver of particular obligations under the Arrang=-ment. After its review

the TSB agreed to circulate the sgreementy to the Textiles Cotmittee for

information, see COM.TLX/SB/32¢ and 397.

11.  The TE3 finally took note that the ter: of office of the following
menbers would expire on 31 Decenmber 1975: eawrs. Jayana-a (Thailand),

Kumar (India), Park (rorea) and Patek (Sweden).



